


























The McCord Stewart Museum 
Notes to the financial statements 
March 31, 2018 

13. Deferred contributions 

a) Deferred contributions - Operating Fund 

Deferred contributions In the Operating Fund consist of the money raised as part of the MPC 
program. 

In 2018, the Museum raised $200,000 in donations for the MPC program. Upon acceptance 
by the CALQ, the CALQ will provide the program with a matching grant of the final 
contribution made by the Museum up to a maximum of $250,000. 

In previous years, the Fashion Museum raised $90,718 in donations for the MPC program. 

In accordance with the terms of the MPC program, the Museum must keep these 
investments for a period of ten years from the date of acceptance by the CALQ. 

b) Deferred contributions - Capital Assets Fund 

Deferred contributions In the Capital Assets Fund represent the unamortized portions of 
restricted contributions for the purchase of capital assets. The deferred contributions are 
brought into income on the same basis as the capital assets purchased are being amortized. 

The activity for the year In the deferred contributions balance Is as follows: 

Opening balance 
Capital funding contributions received 
Amount amortized to revenue 

Closing balance 

14. Restrictions on Endowment Fund balances 

2018 

$ 

689,072 

(101,880) 
587,192 

2017 

$ 

778,566 
20,930 

(110,424) 
689,072 

Major categories of external and internal restrictions on fund balances of the Endowment Fund 
are as follows: 

Externally restricted funds 
Endowments 

Internally restricted funds 
Reinvested realized endowment lncome<1> 

Cumulative unrealized variance on investments 
Board designated endowment 
Designated endowmentC2l 

2018 

$ 

940,031 

853,363 
94,186 

350,000 
16,775 

1,314,324 

2017 

$ 

950,485 

672,717 
268,999 
350,000 

16,775 
1,308 ,491 

<1> Investment income earned on the Museum's endowments is available for use in operations 
or other activities subject to approval by the Board of Trustees. Reinvested realized 
endowment Income consists of the accumulated realized Income generated from 
endowments less accumulated approved uses of those funds paid out. 

<2> The designated endowment consists of a donation, which management has formally 
established as an endowment for recurring use in the area of costumes and textiles. 
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The McCord Stewart Museum 
Notes to the financial statements 
March 31, 2018 

15. Financial instruments 

Liquidity risk 

The Museum's objective is to have sufficient liquidity to meet its llablllties when due. 
The Museum monitors its cash balances and cash flow generated from operations to meet its 
requirements. The most significant financial llabllitles are accounts payable and accrued 
liabilities and long-term debt. 

Credit risk 

The Museum has determined that credit risk is minimal, given that the counterpartles with 
which lt conducts business are mainly govemment agencies. 

Market risk 

Market risk represents the potential loss that can be caused by a change in the fair value of 
an Investment. The Museum's investments are exposed to financial risks that arise from the 
fluctuations of interest rates, foreign exchange rates, equity values and the degree of volatility 
of these items in trading markets. The concentration of risk is minimized because of the 
Museum's diversification of Its investment portfolio. 

Interest rate risk 

A portion of the Museum's Investments is Invested in mutual funds, which hold bonds. 
Consequently, a change in market interest rates will have an impact on the fair-value of the 
units held by the Museum. 

The long-term debt bears Interest at fixed rates. The fixed rate long-term debt expose 
the Museum to fair value risk. 

Currency risk 

A portion of the Museum's Investments Is invested in mutual fonds, which hold investments in 
foreign currencies; it ls therefore exposed to currency fluctuations. 

Other price risk 

other price risk associated with investments in shares Is the risk that the fair value will fluctuate 
because of changes in market prices. This risk is reduced to a minimum, since the Museum 
mitigates the risk by regularly rebalancing its portfolio and Investing Jn the Canadian financial 
sector. 

16. Related party transactions 

The McCord Museum Foundation 

The McCord Museum Foundation (the "Foundation") Is a not-for-profit organization and a 
registered charity, which was incorporated in 1993. The objectives of the Foundation are to 
solicit, receive or otherwise collect funds through donations, legacies or other contributions for 
the purpose of funding or distributing funds to support the activities of the Museum. 

During the year ended March 31, 2018, the Museum recognized in the normal course of 
business $2,125,013 ($2,003,808 in 2017) in grants from the Foundation. 

In the year 2017, the Museum transferred $10,427,068 of investments in its endowment fund 
to the Foundation. The amount was recorded as a direct decrease in the endowment fund 
balance. 
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The McCord Stewart Museum 
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16. Related party transactions (continued) 

These transactions have been recorded at the exchange amount agreed to by the parties. 

Summary financial Information of the Foundation as at March 31 Is as follows: 

Statement of financial position 
Assets 

Liabllitles 
Net assets 

Statement of operations 
Total revenue 
Total expenses 

(Deficiency) excess of revenue over expenses 

Macdonald Stewart Foundation 

2018 

$ 

27,396,933 

714,433 
26,682,500 
27,396, 933 

2018 

$ 

2,372,338 
2,997,967 
{625,629) 

2017 

$ 

27,759,205 

451,076 
27,308,129 
27,759,205 

2017 

$ 

5,121,581 
2,672,048 
2,449,533 

The statement of operations and changes In fund balances also includes an amount of 
$1,300,000 from the Macdonald Stewart Foundation, which is not related to the Museum. The 
Macdonald Stewart Foundation committed to providing the Museum annual funding of 
$1,300,000 through March 31, 2023. 

17. Subsequent events 

In April 2018, the Museum received a total of $11,000,000 from the Mlnistere de la Culture et 
des Communications du Quebec for its fiscal years 2019 to 2023 In order to support Its mission 
and action plan following the merger of the McCord Museum, Stewart Museum, and Fashion 
Museum. 
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